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SUB J : COFFEE - SALVADORAN POSITION ON ICA 
GUATEMALA ALSO FOR ROCAP 

1. SALVADORAN DELEGATION TO THE ICO MEETING BEGINNING JAN 20 
WILL PROBABLY BE HEADED BY ECONOMY MINISTER DR GUILLERMO 
HIDALGO QUEHL AND INCLUDE NATIONAL COFFEE DEPARTMENT SALVAQA 
DORAN COFFEE COMPANY (CSC) MANAGER DR RICARDO FALL CACERES, 
PRESIDENT OF THE COFFEE ASSOCIATION OF EL SALVADOR BALTAZAR 
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COOPERATIVES AND ABECAFE (MILLERS AND EXPORTERS). 

2. IN A DISCUSSION WITH ECONOFF, JOSE ANTONIO TINOCO, 

PRESIDENT OF CSC (WHO WILL NOT GO TO LONDON DUE TO PENDING 
VENFUND ARRANGEMENTS AND A GENERAL ASSEMBLY OF THE CSC), 
VOICED PESSIMISM CONCERNING RENEGOTIATION OF THE ICA. HE 
SAID DISCUSSION IN LONDON IS A BIT REVERSED, WITH ISSUES OF 
PRICE DISCUSSED BEFORE THE ISSUE OF QUOTAS. EL SALVADOR 
THINKS OF MINIMUM PRICES AND INDEXATION ONLY WHEN RELATED 
TO EXPORT QUOTAS, AND THESE QUOTAS MUST NOT BE FIXED AS IN 
PREVIOUS ICA'S, BUT ADJUSTABLE YEARLY. TINOCO IS CONVINCED 
CONSUMERS WILL NOT AGREE TO MINIMUM PRICES WITHOUT QUOTAS 
AND WHILE THE SALVADORAN DELEGATION WILL PRESS FOR INDEXA- 
TION AS A MATTER OF PRINCIPLE. HE SEES IT AS AN UN- 
REALISTIC GOAL. 

3. CONCERNING THE RETENTION SCHEME AND VENEZUELAN FINANCING, 
TINOCO DREW ATTENTION TO THE CSC’S ADVERTISEMENTS IN JANUARY 
17 LOCAL NEWSPAPERS OF COFFEE FINANCING BASED ON THE VENE- 
ZUELAN LINE OF CREDIT (UP TO $28 PER CWT FOR 80 PERCENT OF 

THE 1974/75 HARVEST UNTIL OCT 31, 1975 FOR AMOUNTS UP 
TO $40,000 AT 8 PERCENT AND 1 1 PERCENT FOR AMOUNTS BETWEEN 
$40,000 AND $100,000; FOR THE REMAINING 20 PERCENT OF THE 
HARVEST FINANCING IS OFFERED AT $28 PER CWT. UNTIL MARCH 
31, 1976 AT 7 PERCENT UP TO $8,000 AND 1 1 PERCENT ABOVE.) 

THE CONTROL ON THE RETENTION IS A DEPOSIT OF THE WAREHOUSE 
RECEIPT TO THE PRODUCERS' "RETENTION CONTROL COMMITTEE" IN 
LONDON (COMPRISED OF BRAZIL, COLOMBIA, IVORY COAST AND EL 
SALVADOR) AND TO THE VENFUND. THE RETENTION COMMITTEE MAY 
MAKE ON SITE INSPECTIONS. OTRAS SUAVES S.A. IS 
STILL BEING FORMED; THE POSSIBLE SITES FOR HEADQUARTERS 
NARROW TO MEXICO AND CARACAS. 

MOSKOWITZ 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COFFEE, MEETING AGENDA, INTERNATIONAL ORGANIZATIONS, MEETINGS, MEETING DELEGATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 JAN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975SANSA00207 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750021-0154 
From: SAN SALVADOR 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97501 37/aaaabgfu. tel 

Line Count: 94 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 25 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <25 JUN 2003 by ShawDG>; APPROVED <26 JUN 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COFFEE - SALVADORAN POSITION ON ICA GUATEMALA ALSO FOR ROCAP 
TAGS: EAGR, ETRD, ES, ICO 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



